
  

  
  

   

 

  

  
 

       

       

     
 

 
    

  

    

 

 

 

 

      

     

 

 

  

           

       

       

       

          

        

        

    

  

 

 

 

 

              

          

          

          

  

 

International Tax - Europe & Africa 
Newsletter 

This e-newsletter gives you an overview of international tax developments being reported 
globally by KPMG member firms in the Europe and Africa regions between 1 July and 31 July 
2015. 

Austria Cyprus France Ireland Portugal UK 

Belgium Czech Republic Germany Mauritius South Africa UN 

Bulgaria EU Greece Nigeria Switzerland 

To contact the International Tax Group in Russia and the CIS go to the Contacts section. 

To register for the International Tax webcasts, click here. 

Tax area 

concerned 

Relevant 

date/case 

reference 

Description of measures and publication link 

(Considerations in italic where necessary) 

Austria 

Proposed WHT July 2015 Austria’s parliament passed tax reform legislation that 

legislation includes measures concerning the tax treatment of 

dividends and specifically concerning the taxation of 

capital repayments. During the parliamentary process, a 

change was made to the draft legislation with regards to 

the repayment of capital resulting from a share capital 

decrease. Such qualifying share capital decreases do not 

trigger withholding tax. 

Read more 

Back to top 

Belgium 

Proposed VAT July 2015 A draft law has been proposed to revise the chargeability 

legislation of VAT rules, so that VAT generally would be chargeable 

upon the issuance of the invoice. If enacted, the new 

rules are expected to be effective beginning in 2016. 

Read more 

Back to top 

http://www.kpmg.com/taxwebcasts
https://home.kpmg.com/xx/en/home/insights/2015/08/tnf-austria-taxation-of-dividend-provisions-tax-reform-legislation.html
https://home.kpmg.com/xx/en/home/insights/2015/08/tnf-austria-taxation-of-dividend-provisions-tax-reform-legislation.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-belgium-vat-to-be-chargeable-on-issuance-of-invoice.html


 

  

  

  

 

 

  

             

           

         

  

 

 

 

  

  

  

           

         

        

          

  

 

  

 

 

 

 

             

       

        

           

         

       

      

  

 

 

  

  

  

             

         

        

        

      

  

   

 

 

          

          

        

       

       

      

  

  

 

 

Bulgaria 

Tax legislation Civil July 2015 For purposes of sales of real estate in Bulgaria, the 

adopted and Procedure asking price for the first public sale of the property cannot 

regulatory update Code be below the tax valuation of the property. 

Read more 

Back to top 

Cyprus 

KPMG Various tax July 2015 The KPMG member firm in Cyprus has produced a “tax 

publications areas card” that includes information such as the rates of 

corporate tax, individual (personal) tax, capital gains tax, 

VAT, land transfer fees, and other information for 2015. 

Read more 

Back to top 

Czech Republic 

Proposed Tax July 2015 A bill relating to the electronic reporting of sales has been 

legislation compliance submitted to Chamber of Deputies. The proposals 

requiring the electronic reporting of sales, if enacted, 

would be expected to be effective in late 2015 or early 

2016. The first wave could possibly affect providers of 

accommodation and food services. The second wave 

might involve wholesalers and retailers. 

Read more 

Back to top 

EU 

Tax legislation 

adopted and 

regulatory update 

Customs July 2015 The European Commission today announced it has 

adopted a “delegated act” (a legal action) to simplify, 

modernize, and integrate the EU customs system, with an 

aim to support cross-border trade and provide for more 

EU-wide cooperation in customs matters. 

Read more 

Treaties Transatlantic 

trade 

partnership 

July 2015 The 10th round of negotiations between the European 

Union and the United States for a Transatlantic Trade and 

Investment Partnership (TTIP) started in July. The TTIP 

aims at improving market access, reducing (non-)tariff 

barriers through regulatory cooperation, and developing a 

common framework to address challenges and 

opportunities. 

Read more 

Back to top 

France 

https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-bulgaria-real-estate-sales-price-based-on-tax-valuation.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-bulgaria-real-estate-sales-price-based-on-tax-valuation.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-cyprus-2015-tax-card.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-czech-republic-proposed-electronic-reporting-of-sales.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-czech-republic-proposed-electronic-reporting-of-sales.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-eu-update-on-new-customs-code.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-eu-update-on-transatlantic-trade-partnership-other-trade-items.html


  

  

  

               

           

            

        

          

        

          

          

  

 

   

   

  

         

         

     

          

          

         

          

          

         

       

     

  

 

 

 

  

              

       

         

      

        

  

 

   

   

 

        

       

          

      

 

  

 

 

  

  

  

  

  

         

        

      

    

            

      

          

  

Tax legislation VAT July 2015 VAT on purchases of goods is not deductible when it is 

adopted and shown that the purchaser was involved in a plan of “fraud” 

regulatory update not to pay the VAT due on the purchase. If the tax 

authorities can demonstrate that the purchaser knew or 

must have known about the fraud being committed by the 

supplier, the tax authorities can reclaim the amount of 

VAT deducted as well as impose penalties of 40 percent 

or 80 percent (depending on the level of fraud). 

Read more 

Administrative VAT 16 July The Court of Justice of the European Union (CJEU) 

and case law 2015 issued a judgment in a case concerning the VAT 

exemption available for insurance—specifically, extending 

the VAT exemption for a warranty granted for a particular 

period at a predetermined fixed price. As the CJEU noted, 

under certain circumstances, the warranty and sale of a 

product may be so interconnected that the sale of the 

product and the warranty must be regarded as a single 

VAT-taxed transaction for VAT purposes. The case name 

is: Mapfre Asistencia, Mapfre Warranty SpA v. Directeur 

général des finances publiques. 

Read more 

Back to top 

Germany 

Proposed 

legislation 

FATCA June 2015 Germany’s Federal Ministry of Finance in late June 2015 

circulated, among various interest groups, draft guidance 

for purposes of implementing the FATCA regime and the 

automatic exchange of information between the 

government of Germany and the United States. 

Read more 

Administrative 

and case law 

VAT 16 July 

2015 

The CJEU issued a judgment concerning the VAT 

deduction position of holding companies and the 

conditions for a VAT group. The judgment was entered in 

joined cases Larentia + Minerva and Marenave 

Schiffahrts. 

Read more 

Back to top 

Greece 

Tax legislation 

adopted and 

regulatory update 

Various tax 

areas 

July 2015 Law 4334/2015, enacted following the negotiations and 

conclusion of an agreement with the European stability 

mechanism, enacts the following tax changes (among 

others) in Greece: 

∙ an increase in the rate of corporate income tax to 29 

percent (increased from 26 percent), effective for 

profits arising in fiscal years beginning on or after 1 

January 2015 

https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-france-avoiding-vat-carousel-fraud.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-france-product-warranty-exempt-from-vat-as-insurance.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-france-product-warranty-exempt-from-vat-as-insurance.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-germany-draft-guidance-for-implementing-fatca.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-germany-draft-guidance-for-implementing-fatca.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-germany-vat-deduction-for-holding-companies-cjeu-judgment.html


         

         

       

          

         

       

     

       

        

           

      

  

          

        

         

   

            

  

        

       

       

  

 

 

  

  

  

             

      

      

        

      

  

 

   

     

  

       

           

           

       

  

 

 

  

  

   

    

  

        

        

   

  

 

 

∙ an increase in the “advance corporate income tax 
payment” to 100 percent of the current year’s taxes 

(increased from 80 percent), again effective for profits 

in fiscal years beginning on or after 1 January 2015. 

The rate for payment of advance tax for partnerships, 

cooperatives, associations, and others is increased to 

75 percent (up from 55 percent) 

∙ for individual taxpayers, a “special solidarity 
contribution” continues to apply, but with new rates 

∙ a luxury tax is introduced on certain private boats and 

yachts, automobiles, swimming pools, aircraft, and 

other property 

∙ the rate of VAT for certain “basic goods” (including 

prepared or proceed food, and also applicable for 

restaurants and cafes) is increased to 23 percent (up 

from 13 percent) 

∙ the VAT rate for hotels is increased to 13 percent (up 

from 6.5 percent) 

∙ the “extra-reduced” VAT rate that applies for 

medicines, books, newspapers, and theatre tickets is 

reduced to 6 percent (down from 6.5 percent). 

Read more 

Back to top 

Ireland 

Tax legislation 

adopted and 

regulatory update 

FATCA July 2015 The Irish Revenue Commissioners updated a list of 

“frequently asked questions” (FAQs) concerning FATCA 

reporting obligations of Irish reporting financial 

institutions. A list of FAQs concerning the Common 

Reporting Standard was also released. 

Read more 

Administrative 

and case law 

Car tax 16 July 

2015 

The European Commission announced it is referring 

Ireland to the CJEU because the Irish car tax is being 

applied to rented and leased vehicles in a manner that is 

not in line with EU rules. 

Read more 

Back to top 

Mauritius 

Tax legislation FATCA 31 August The Mauritius Revenue Authority has again extended the 

adopted and 2015 FATCA reporting deadline. The new deadline is 31 

regulatory update August 2015. 

Read more 

Back to top 

Nigeria 

https://home.kpmg.com/xx/en/home/insights/2015/08/tnf-greece-tax-changes-affecting-businesses-individuals.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-ireland-updated-faqs-for-fatca-crs.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-ireland-updated-faqs-for-fatca-crs.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-ireland-car-tax-on-rented-leased-vehicles.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-mauritius-fatca-reporting-deadline-extended-to-31-august1.html


  

  

  

 

  

           

        

         

         

    

  

 

   

 

 

 

  

  

  

         

         

         

   

  

 

 

  

 

  

 

 

  

         

       

        

       

  

 

  

 

  

  

  

             

         

          

        

    

     

         

    

       

  

         

       

     

         

  

     

  

 

 

Tax legislation 

adopted and 

regulatory update 

Customs 

duties 

June 2015 A common external tariff regime in Nigeria, as 

implemented in June 2015 by the Nigerian Customs 

Service, follows a plan for a common customs union 

among certain west African countries that are members of 

the customs union. 

Read more 

Administrative 

and case law 

Corporate 

income 

tax/Education 

tax 

29 July 

2015 

The Tax Appeal Tribunal, sitting in Lagos, issued a 

decision in favor of an educational institution, finding that 

it was exempt from companies income tax and the tertiary 

education tax. 

Read more 

Back to top 

Portugal 

Tax legislation FATCA 30 The tax authorities in Portugal today announced that the 

and legislative November initial reporting deadline for foreign financial institutions 

update 2015 has been extended to 30 November 2015 (from the 

original deadline of 31 July 2015). 

Read more 

Back to top 

South Africa 

Proposed Various tax July 2015 Draft tax legislation was released in July 2015 for public 

legislation areas comment. Among the proposals are measures that would: 

∙	 address the tax implications of a transfer of collateral 

∙	 concern transitional tax issues relating to the 

regulation of hedge funds 

∙	 counter tax-free corporate migrations 

∙	 affect special foreign tax credits for service fees 

sourced in South Africa 

∙	 reinstate the controlled foreign company diversionary 

income rules 

∙	 provide for the collection of information by South 

African financial institutions and require the financial 

institutions to register with SARS 

∙	 extend the period of limitations on assessments under 

narrow circumstances 

∙	 clarify voluntary disclosure procedures. 

Read more 

Back to top 

Switzerland 

https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-nigeria-customs-union-agreement.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-nigeria-education-institution-exempt-from-tax.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-nigeria-education-institution-exempt-from-tax.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-portugal-fatca-reporting-deadline-extended-to-30-november.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-south-africa-draft-legislative-tax-proposals.html


    

  

           

        

          

        

         

   

  

 

 

 

  

 

   

  

  

         

           

        

     

          

    

  

               

         

       

       

         

      

  

  

  

           

        

        

          

        

         

       

        

        

        

   

  

 

   

 

    

  

  

         

         

          

           

        

      

   

  

 

 

Treaties Double tax 

treaties 

July 2015 The income tax treaty between Switzerland and Austria 

(like the income tax treaty between Liechtenstein and 

Austria) not only provides for the taxation and reporting of 

current investment income by banks in Switzerland (and 

in Liechtenstein) to Austria, but also a regularization of 

the past. 

Read more 

Back to top 

UK 

Proposed 

legislation 

Corporate 

income tax 

8 July 

2015 

In its 2015 budget, the UK announced further corporate 

tax rate reductions to 18 percent in 2020 and repeal of 

corporate tax relief for acquired goodwill and other 

customer-related intangible assets. When Parliament 

returns after the summer recess, the bill will move onto 

the committee stage. 

Read more 

Patent box July 2015 The OECD's Forum on Harmful Tax Practices met in July 

to finalize details of the modified “nexus approach” that 

generally limits the benefits of preferential intellectual 

property regimes—like the UK patent box—by reference 

to the proportion of the research and development carried 

on by the claimant company. 

Read more 

Various tax 

areas 

July 2015 With debates on the Summer budget completed, the 

“Summer finance bill” has started its progress through 

Parliament. While there is no firm indication of when 

Royal Assent might be expected, it seems likely that the 

bill would pass through its various parliamentary stages 

without any undue delay. The bill includes both provisions 

held over from before the election—notably on loan 

relationships and derivative contracts and the new “direct 

recovery of debt” rules—and some new measures picking 

up on manifesto pledges and/or announced in the 

Summer budget. 

Read more 

Administrative 

and case law 

Double 

taxation relief 

1 July 

2015 

The UK Supreme Court today issued a decision finding 

that a taxpayer was entitled to double taxation relief, 

pursuant to provisions of the income tax treaty with the 

United States, for income that he had remitted to the UK 

from a Delaware limited liability company (LLC). Anson v. 

Commissioners for HM Revenue & Customs [2015] 

UKSC 44. 

Read more 

Back to top 

UN 

https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-switzerland-bank-account-reporting-under-tax-treaty-with-austria.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-switzerland-bank-account-reporting-under-tax-treaty-with-austria.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-united-kingdom-expected-timetable-for-finance-bill.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-united-kingdom-expected-timetable-for-finance-bill.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-united-kingdom-patent-box-transfers-early-closing-date.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-united-kingdom-tax-provisions-in-summer-finance-bill.html
https://home.kpmg.com/xx/en/home/insights/2015/07/tnf-united-kingdom-double-taxation-relief-for-delaware-llc-income.html


   

  

         

         

           

        

         

        

        

       

  

 

  

   
  

 

 

 
 

  
 

 
 

  
 

  
 

 
 

 
  

  
 
 

 

 
 
 

 

  
 

 
 

  
 

 
 

 
 

 

 

  
 

            
                

           
      

         
 
            

           
             

            
 

         
 

   
   

 

 

 

Other Trade 

sanctions 

July 2015 The United States, United Kingdom, Germany, France, 

Russia, China and Iran this week reached an agreement 

on the final text of a Joint Comprehensive Plan of Action 

(JCPOA) to provide that Iran’s nuclear program will be 

exclusively peaceful. With the JCPOA, there would be a 

comprehensive lifting of all worldwide sanctions related to 

Iran’s nuclear program including steps on access in areas 

of trade, technology, finance and energy. 

Read more 

Back to top 

For a full summary of global tax developments, visit kpmg.com/TaxNewsFlash. 

Contacts in Russia and the CIS
 

Anna Voronkova 
Partner, 
Head of International Tax 
+7 (495) 937 44 24 

Alexander Tokarev 
Senior Manager, 
International Tax 
+7 (495) 937 44 77 

Elena Dolgova 
Senior Manager, 
International Tax 
+7 (495) 937 44 77 

Rezida Valitova 
Manager, 
International Tax 
+7 (495) 937 44 77 

Evgenia Wolfus 
Partner, 
International Tax 
+7 (495) 937 44 19 

Olga Ermolaeva 
Senior Manager, 
International Tax 
+7 (495) 937 44 77 

Yuriy Kulikov 
Manager, 
International Tax 
+7 (495) 937 44 77 
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